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Overview 
The first half of 2006 will be remembered as the period in which Labor turned around 
the disastrous fortunes which had haunted it since mid 2005. While health and water 
continued to plague the government, a robust economy, a sound budget, a tropical 
cyclone and a conservative own-goal in the form of an ill-conceived plan to merge the 
Liberal and National parties eased the pressure from Premier. Peter Beattie. In the run-
up to the next state election, attention would increasingly turn to the (in)competency of 
the Opposition. 
Health 
The legacy of Bundaberg Hospital and the so-called "Dr Death" crisis (see previous 
Chronicles) of 2005 showed no sign of dissipation. The year began disastrously for 
public health when it was announced a host of doctors' contracts would expire in mid 
January. The government — led by Acting Premier Anna Bligh — then pondered such 
options as offering generous incentives for medicos to remain in the public system, and 
fast-tracking approval of overseas-trained surgeons. Another option — to train nurses 
to perform some doctors' tasks — was rebuffed by the Australian Medical Association 
(Courier-Mail, 20 January 2006). Bligh appeared to struggle to hold the government's 
line, particularly when an incident occurred so tragically ironical it could not have been 
scripted. As the government talked up regional health, a car crashed just 250 metres 
from Caboolture Hospital (just north of Brisbane), killing an elderly woman and 
injuring others. With the hospital unable to accept patients, the injured were ferried to 
Redcliffe Hospital, forty-five minutes further south. Only then did Bligh concede 
Caboolture Hospital was "effectively closed", with staff shortages at another twenty 
hospitals around the state, including Brisbane (Courier-Mail, 17 January, 21-22 
January 2006). In response, 260 doctors immediately received emergency registration. 
Premier Beattie thereafter launched into populist overdrive. After breaking ranks with 
economic rationalists and avowing governments across Australia were "wrong" to 
downsize hospitals in the 1990s, the Premier launched a ten-point health plan that 
included coaxing women who had left to have families back into the medical 
professions (Courier-Mail, 23 January 2006). But perhaps Beattie's most cringe- 
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worthy moment arrived when he, too, sported the yellow lapel ribbon Caboolture 
community leaders had designed in protest at the government's shortcomings in health. 
As more news emerged of ever-growing hospital waiting lists, and as the Director of 
Public Prosecutions determined there was sufficient evidence to prosecute Dr Jayant 
Patel — the surgeon at the eye of the Bundaberg Hospital storm — on four charges of 
manslaughter, the Premier confessed he could see "the end of the road" in his career 
and, moreover, promised to quit by year's end should the health problem remain 
unsolved (Sunday Mail, 5 February 2006). This proved a clever political strategy: it 
focussed attention back on Beattie's leadership — a key strength for Labor. Yet, within 
weeks, Beattie appeared to have regained his zest and claimed in early March— most 
contentiously — that Queensland Health had met three-quarters of its targets and, 
therefore, had "turned the corner" (Courier-Mail, 3 March 2006). Few were convinced. 
Water 
If health proved the government's Achilles' policy heel in 2005, water policy began to 
resemble this role from the very beginning of 2006. Amid the continuing drought, dam 
levels in much of southeast Queensland fell by April to below 30 per cent capacity 
(Courier-Mail, 15-16 April 2006). It was against this backdrop that some major policy 
juggling occurred. In April, Premier Beattie wrested control of water from local 
government authorities and passed it to a newly-ordained, three-member Water 
Commission. In early May, talk turned to new dams, with two hotly contested sites 
mooted: Traveston Crossing near Gympie and Tilley's Bridge near Beaudesert. Each 
option provoked protest over the inevitable resumption of homes but, since each was a 
safe non-Labor seat, the government gambled the hullabaloo would be quarantined. 
But a Traveston Darn bill before the House turned the matter into a state-wide issue 
when Labor MP for Noosa, Cate Molloy, threatened on environmental grounds to cross 
the floor, only later to recant — with her head in her hands — at the last minute. 
Molloy then assured the public she would support the government, but later gave 
notice she would present a Private Member's Bill. Embarrassingly for Beattie, Molloy 
then took her protest to outside Labor's annual State Conference in mid June (after 
voting as a delegate inside the Conference). The party trod a careful line; not wishing 
to martyr her with expulsion, Molloy was simply disendorsed. She then promised to 
stand as an Independent (see next Chronicle). But dams were not enough: the recycling 
of sewerage was also on the agenda, an option on which Beattie initially appeared 
open-minded, but one he later relegated to only a worst case "Armageddon" scenario. 
In either case, electors were most unhappy with the government's water policy, with a 
TNS poll revealing 47 per cent dissatisfied with Labor's handling of water, compared 
to just 31 per cent satisfied, and 22 per cent undecided (Courier-Mail, 5 June 2006). 
The Parties' Fortunes 
Labor: The government faced other tensions. In late January, the Governor swore in 
yet another ministry — the fourth in two years and the second in two months. Factional 
heat emerged when Deputy Premier and Left acolyte, Anna Bligh, took Treasury —
normally the preserve of the Right. The move confirmed Bligh — first anointed by the 
Premier in 2000 — as Beattie's successor. Bligh — already softening her media image 
— was also seen to be mending fences with Right powerbrokers. In February, Labor 
stepped to Noosa for a caucus retreat where it was alleged many a marginal back-
bencher made known their dissatisfaction with Beattie. The government was further 
embarrassed when Speaker Tony McGrady closed down Parliament just minutes into 
the first sitting day of the year. The fracas was prompted when Opposition MP Key 
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Lingard (Beaudesert) dissented from the Speaker's ruling. Lingard refused to leave the 
chamber when ordered, inducing McGrady to shut down proceedings for "grave 
disorder" (Courier-Mail, 16 February 2006). The Assembly reconvened fifteen minutes 
later, but not before claims of bias. Indeed, the Liberals pointed out that McGrady had 
issued 148 official warnings against the opposition, compared to just eight against the 
Government. The government's standing was twice impaired by former Health 
Minister Gordon Nuttall. In February, Nuttall threatened to sue the Crime and 
Misconduct Commission (CMC) over its 2005 investigation that found Nuttall had lied 
to a parliamentary estimates committee hearing (see previous chronicle). Later, in June, 
Nuttall again made unwelcome headlines when the CMC began investigations into his 
approval while minister of the development of a hospital site at Sippy Downs on the 
Sunshine Coast, one that allegedly would have benefited Nuttall's friend (Courier-
Mail, 21 June 2006). More allegations of ill-doing were levelled when, in mid May, the 
government amended s.57 of the Queensland Criminal Code which had decreed 
possible imprisonment for anyone — including MPs — found to have lied to a 
parliamentary committee. Obviously designed to avoid a repeat of the 2005 Nuttall 
affair, Attorney-General Linda Lavarch justified the move as not only facilitating free 
speech but, also, bringing Queensland into line with other states (Courier-Mail, 10 
May 2006). The opposition described the amendment as "legalized lying". But at least 
senior echelons of the public service were content: Beattie, in a bid to stem the talent 
flow out of the public sector, redrew senior pay scales, with six executive bands 
replacing the previous three. The most senior servants were now entitled to up to 
$420,000 per annum (Courier-Mail, 10 May 2006). 
The Failed Coalition Merger: In late May, Nationals leader Lawrence Springborg 
and Nationals president Bruce Scott secretly planned with Liberal leader Bob Quinn 
and Liberal president Warwick Parer to merge the two non-Labor bodies into a single 
conservative party. When it was announced to the great surprise of all as a fait 
accompli, MPs and members were caught off guard. The fact that even the respective 
party deputies were not consulted meant the idea was always on shaky ground. But 
unresolved questions as to who would lead the merged entity, its proposed name, the 
transfer of assets, and federal implications made the idea increasingly untenable. 
Despite the support of several federal Liberal MPs and conservative business pressure 
groups, federal Nationals leader Mark Vaille was hotly opposed. Thus, when the Prime 
Minister vetoed the plan just days later (largely because he did not want to see the 
Liberal "label" subsumed in Queensland), the idea was dead, with Springborg and 
Quinn looking most contrite. 
Public Opinion: Many felt that, in light of the ALP's problems, the Coalition had 
once again shot itself in the foot and squandered yet another opportunity for electoral 
traction. This is supported by public opinion data. According to Newspoll, Labor 
continued to flounder between January and March at just 40 per cent primary support, 
with Liberals slowly increasing to 28 per cent (for a Coalition total of 42 per cent). 
This translated into a 50-50 split after preferences. But, instead of building on this lead, 
the failed merger proved an unnecessary distraction. By April-June, Labor had 
increased its primary support to 41 per cent, with the Coalition declining to 39 per cent. 
Importantly, after preferences, Labor had regained the lead, 52 per cent to 48 per cent. 
Beattie's satisfaction ratings enjoyed a similar bounce in April-June, rising from 40 to 
46 per cent, with his dissatisfaction rating declining from 47 to 40 per cent 
(ht03://www.newspolLcom.au/cgi-bin/polling/displaypoll_data.pl) . This rise may also 
have been attributable to Beattie's performance during Cyclone Larry (see below). 
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Gaven By-election 
Robert Poole, the Labor MP for the marginal Gold Coast seat of Gaven — won and 
held unexpectedly in the 2001 and 2004 Beattie landslides — had previously faced 
opprobrium for his long and frequent absences from his electorate. But when it was 
revealed in February that Poole had, once again, headed for Thailand for knee surgery 
(itself an apparent vote of no-confidence in Queensland Health), the Premier's patience 
expired. Beattie then called on the Parliamentary Privileges Committee to examine 
MPs' leave entitlements, with Poole announcing his resignation the following day 
(Courier-Mail, 1 March 2006). When it was found that another MP and Poole 
confidante, Don Livingston (Ipswich West), had also been in Thailand without 
Beattie's knowledge, it appeared the Premier had lost control over caucus members. 
Amid Poole's claims the ALP was racist towards his Thai wife (a claim rejected by 
Beattie), the Premier announced a most unwelcome by-election on 1 April. The irony 
of April Fools' Day was not lost on a Premier who later predicted a likely bloodbath 
for Labor (Courier-Mail, 17 March 2006). At the campaign's outset — with the 
Nationals campaigning almost solely on health — this prognosis seemed accurate. 
Indeed, this was a "must-win" seat for the Coalition, with Springborg visiting the seat 
four times in five days, but with Beattie initially avoiding the district. Remarkably, no 
doubt buoyed by improving internal opinion polls, the Premier's attitude became more 
positive mid-campaign, with Beattie visiting the seat. Indeed, his "meet-and greet" 
allowed Beattie to revert to his populist best in dealing with the Save Our Spit Alliance, 
a group pitted against Labor's plan to develop The Spit for a cruise ship terminal. 
When ambushed by the angry group, Beattie — with television cameras rolling —
scored points by inviting the protestors to sit down for talks over coffee. 
Table One: Primary vote, by party, Gaven by-election, 1 April, 2006. 
Candidate Party Vote %* 
Glen RYMAN Green 7.86 
Daren RILEY Independent 7.65 
Alex DOUGLAS Nationals 42.51 
Phil CONNOLLY Independent 2.64 
Steve MIR One Nation 2.59 
Phil GRAY Labor 36.74 
* N.B. Totals do not add to 100 per cent due to rounding. 
Source: Electoral Commission of Queensland 2006. 
<http://www.ecq.gov.au/elections/state/gaven06/results/district3ahtml > 
Despite Labor securing Green preferences, the Nationals' Alex Douglas, a local GP, 
won the seat with 53.35 per cent of the two-party preferred vote (2PPV), representing a 
2PPV swing of 8.31 per cent over 2004. Other developments were also noteworthy. 
Firstly, the participation rate was low, with just 83.35 per cent of enrolled voters 
turning out (and with another 3.56 per cent informal). Secondly, despite the obvious 
salience of environmental issues, the Greens actually suffered a small swing away of -
0.33 per cent. Thirdly, the Nationals' relatively narrow win, despite Labor's problems, 
undoubtedly gave succour to Beattie that all was not lost and, moreover, suggested the 
Liberals were wrong not to have provided the Coalition candidate. But the Liberals had 
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deliberately sacrificed this opportunity to avoid three-corner contests, a move that 
prompted one Liberal official to resign. 
Economy 
Unemployment targets remained on track for the government, starting the period at 5.1 
per cent and by June falling to 4.5 per cent, or half of one point lower than the national 
average (ABS 2006. http://www.abs.gov.au/ausstats/abs%40.nsf/mf/6202.0) . Inflation 
provided less cheer, with a 1.8 per cent increase in Brisbane in the March-June quarter 
alone to produce an annual rate of 4.1 per cent, or slightly higher than the national 
average (ABS 2006. http://www.abs.gov.au/ausstats/abs%40.nsf/mf/6401.0) . Yet, 
surprisingly, house prices appeared their most affordable in three years, with the 
median cost easing by 2.2 per cent (Courier-Mail, 13 January 2006). Mining was also 
on decision-makers' minds. In March, the Premier vehemently opposed any change to 
Labor's uranium policy — partly from ideology, partly to protect the state's coal 
industry. But other Labor MPs disagreed and, by April, Beattie, supported by the 
AWU, had reversed his opposition and ordered an inquiry into the issue. Left-wing 
unions were unimpressed, as were the Greens who threatened to preference against 
pro-uranium Labor candidates (Courier-Mail, 15-16 April 2006). Earlier, Co-
Coordinator-General Ross Rolfe had "fast-tracked" approval for a water pipeline to the 
Bowen basin coalfields in a bid to save 1,500 jobs and $1.2 billion in exports (Courier-
Mail, 3 February 2006). But the minerals boom had also cost the state, with 
Queensland receiving $174 million less this year from the Commonwealth Grants 
Commission (Courier-Mail, 2 March 2006). This was bad news as another Queensland 
export, sugar, appeared in trouble with the identification of "smut" disease on at least 
three cane properties. But the big economic news came in April when the government 
officially confirmed what many already knew — that the retail arms of electricity 
providers Energex and Ergon would be sold in the first sale of a Queensland major 
public asset since the TAB in 1999. Promised for a trade sale and not a public float, the 
deal should realise $1 billion: money earmarked for a Queensland "Future Growth" 
fund to finance future infrastructure needs. Labor's Left faction and affiliated trade 
unions, of course, were unhappy, but, in a major win for the Left, Deputy Premier 
Anna Bligh convinced cabinet to leave the generation, transmission and local 
distribution networks in public hands. 
Budget 
Treasurer Bligh delivered her first, and the government's ninth, budget amid little 
fanfare on Queensland Day, 6 June. The most noteworthy element of this rather sober 
document was the government's plan to borrow $17 billion over four years to finance 
infrastructure, especially in health, water and education. When criticised for such a 
bold move, Beattie replied the amount was "chicken feed" considering it was a 
"building budget" (Courier-Mail, 7 June 2006). From a 2005-06 surplus of $2.85 
billion, this budget forecast a record $29 billion in revenue and $28.8 billion in outlays, 
yielding a much smaller 2006-07 operational surplus of just $245 million. Despite 
showing some concern over this diminished figure, Standard and Poors reaffirmed the 
state's AAA credit rating, undoubtedly because growth was forecast at 4.25 per cent, 
with unemployment predicted to hover around 5 per cent. More than $10 billion was 
secured for capital works, including $1 billion for schools. Health was allocated $6.65 
billion — or almost a quarter of all outlays — perhaps not surprisingly, given the 
political damage a failing health infrastructure had caused the Beattie Government over 
the previous twelve months. Despite these expenditures, health and education groups 
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remained critical. Small business, however, did show rare support when it applauded 
the increase in the payroll tax threshold from $850,000 to $1 million total salaries. In 
his Right of Reply speech, Opposition Leader Lawrence Springborg criticised Labor 
for failing traditional Labor concerns, while warning that each Queenslander would 
pay $275 more tax annually to pay for Labor's borrowing (Courier-Mail, 9 June 2006). 
Cyclone Larry 
On 20 March, category five tropical cyclone Larry — with 300 km/h winds — ripped 
through Innisfail and surrounding North Queensland districts. Destroying much of the 
town and a host of banana plantations, the cyclone necessitated a giant relief effort. 
But, as tragic as it was for locals, the storm appeared to mark a turning point in Labor's 
fortunes. Firstly, Larry blew the health saga off the front pages for several days. 
Secondly, it allowed Beattie to return to his populist strengths in overseeing a crisis not 
of his own making. Invaluable photo-opportunities were also to be had: Beattie with 
Prime Minister John Howard, each in akubra hats and pushing brooms; and Beattie 
addressing worried townsfolk from hotel verandas, promising millions of dollars in 
relief. In short, the storm proved to be the perfect circuit-breaker for Beattie. But the 
Premier still found trouble. In one television interview, Beattie defended criticism he 
had acted too slowly to assist Larry's victims. When the Premier responded, "Unless 
you're Jesus Christ Himself you would not have been able to resolve this problem 
quicker than we did", some felt Beattie had compared himself to the Saviour (Sunday 
Mail, 26 March 2006). 
Labor Icon 
Early in 2006 it was discovered that Labor's principal icon, the Tree of Knowledge at 
Barcaldine in western Queensland — the legendary birthplace of the Australian Labor 
Party in 1891 following the failed shearers' and maritime workers' strikes — had been 
deliberately poisoned in what many described as an act of historical and environmental 
vandalism. With its death imminent, grafts were taken from the 160 year old ghost gum 
with the hope of sustaining the living legend. 
